























7. Is a documentation procedure established (Ex. receipts, invoices,
contracts, timesheets) to adequately maintain full accounting records?)
(Ex. Can required documentation from the North Carolina Office of the
State Auditor be adequately completed? Records should be retained for
5 years and available for examination at any time upon request.)
www.edstar.biz/client/dropoutprevention/

Unallowable Costs:
The following costs, either direct or facilities and administration costs are
unallowable on dropout grants unless specifically approved in such grant.

List of Unallowable Cost:

* Alcoholic Beverages

* Audit Services

* Severance Payments

* Costs incurred for interest on borrowed capital

* Goods and Services for Personal Use

* Acquisition of real property for construction, maintenance and repairs

» Defense and prosecution of criminal and civil proceedings and claims

* Any losses arising from uncollectible accounts and other claims and
related costs

* Contributions and donations including cash, property and services to
individuals other than students served by the program as incentives

* Costs of investment counsel and staff and similar expenses incurred to
enhance income from investments

* Costs of advertising and public relations designed solely to promote
the grantee rather than the grant program

* The cost of certain influencing activities associated with obtaining
grants, contracts, cooperative agreements or loans

* Costs of organized fund raising, including financial campaigns,
solicitation of gifts and bequests and similar expenses incurred to raise
capital or obtain contributions

* Contributions to a contingency reserve or any similar provision made
for events the occurrence of which cannot be foretold with certainty as
to time, or intensity or with an assurance of their happening

* Fines, penalties, damages, and other settlements resulting from
violations (or alleged violations) of, or failure to comply with Federal,
State, and local regulations

* Costs of entertainment for the sole purpose of amusement, diversion,
and social activities and any costs directly associated with such costs
(such as tickets to shows or sports events, meals, lodging, rentals,
transportation, and gratuities)

*Please note that this is not a total list of unallowables. Please check with the
grant provider if you are unsure about any possible issues that might not be
allowed in the grant.
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